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A New Era for Singapore 

Equities: Growth, Opportunity, 

and Innovative Market Initiatives  

Singapore’s stock market gained 36% in 2025, with 

the Straits Times Index hitting numerous record 

highs amid a complex global macroeconomic 

backdrop.  

While this recent performance placed it roughly on 

par with or even above other global markets, it is 

certainly not an outlier: Singapore ranks as one of the 

top equity markets over the past five years on a total-

return basis.  

Chart 1: Singapore’s equity market performance 

proves resilient among regional and global peers 

(percent return)1  

 

The stock market’s steady rise has been driven by 

positive structural factors that we believe will persist 

despite the likelihood of continued volatility.  

 

1 Source: Bloomberg, as of December 31, 2025.  Performance in US 

dollars. Europe = Euro Stoxx 50 Index, Singapore = FTSE ST All Share 

Index, Asia ex Japan = MSCI AC Asia ex Japan Index, Japan = Nikkei 

Overall, three drivers are key to propelling future 

returns:  

• Robust economic growth;  

• Unique structural market strengths provide 

opportunities with potential cyclical upside;  

• Innovative government initiatives to deepen 

market liquidity and promote stronger 

corporate governance.  

Robust economic growth  

In 2025, Singapore’s gross domestic product (GDP) 

growth expanded by 5.0% (year on year), a notable 

accomplishment in a highly complex global 

environment and an acceleration from 2024 levels. 

Recently, Singapore’s government upgraded its 

2026 GDP forecast from the initial 1 to 3 percent to 2 

to 4 percent.  

The traditional growth engines of the economy have 

performed well, such as pharmaceuticals 

(biomedical) and electronic exports. In particular, 

exports of semiconductor and artificial intelligence 

(AI)-related equipment have surged along with 

increased global demand.  

Singapore is also becoming a regional hub for the 

digital economy and infrastructure. According to the 

Infocomm Media Development Authority, the digital 

economy accounted for almost 20% of GDP growth 

in 2024 and is accelerating with the expansion of new 

data centres and digital infrastructure.  

Finally, the country boasts one of the most stable 

macroeconomic governance structures in the region. 

225 Index, World = MSCI AC World Index, US = S&P 500 Index, ASEAN 

= MSCI AC ASEAN Index. 

 

Singapore equities have posted impressive recent performance on the back of several positive 

catalysts. Robust economic growth, coupled with the city-state’s unique position as a safe-haven 

market and innovative government initiatives, have fuelled expectations for the future. In this 

investment note, the Singapore Equities team outlines the structural reasons for the market’s rise 

and the attractive opportunities at hand for investors, potentially making this a ‘New Era’ for 

Singapore equities.   
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Underpinned by the Monetary Authority of Singapore 

(MAS), inflation has broadly come under control, 

while the Singapore dollar notably appreciated 

against the greenback in 2025, supported by a 

sizable foreign exchange position.  

This macroeconomic stability has served as a key 

pillar of the city-state’s equity market strength and 

attractiveness for investors, as we will see in the next 

section.  

Unique structural market strengths provide 

opportunities with potential cyclical upside  

Singapore’s unique regional equity market position is 

driven by its status as a safe-haven market and 

provides diversification from the tech-heavy Asia 

equities market.  

A few factors contribute to this:  

• Banks and real estate investment trusts 

(REITs) comprise a significant portion of the 

index and offer relatively high dividend 

payouts. The robust income element attracts 

long-term investors (both local and global), 

which may dampen short-term trading and 

excessive volatility.  

Chart 2: Relatively high dividend yields in 

Singapore attract long-term investors2  

 

• Singapore has emerged as a key global 

wealth centre. As the number of millionaires 

and family wealth centres has increased, total 

assets under management have grown as a 

key pillar of support for the local equity 

market.  

 

2  Source: Bloomberg, as of March 2, 2026.  All geographies are 
represented by the FTSE Index except for Europe = Euro Stoxx 50 Index, 
Japan = Nikkei 225 Index, US = S&P 500 Index. 
 
3  Source: Manulife Investment Management, Bloomberg, as of 
December 31, 2025. Singapore Equity – FTSE ST All Share Index, All 
geographies are represented by the FTSE Index.  

These structural strengths have led to a lower 

correlation between the Singapore market and other 

global equity markets over time, providing 

diversification benefits.  

Chart 3: Lower correlation of the Singapore 

equity market with other major equity markets 

provide diversification benefits3 

 

Additionally, near-term cyclical factors also may 

bolster equities:  

• Falling interest rate environment  

Given its strong economy and a supportive MAS 

monetary policy trajectory, Singapore’s rates posted 

one of the sharpest declines among global markets 

in 2025. An accommodative rates environment 

provides support for the property sector, which 

should benefit from reduced interest costs, increased 

demand, and a pick-up in capital recycling.  

Chart 4: Lower benchmark rates boosting rate-

sensitive sectors4  

 

 

 

 

 

4 Source: Bloomberg, as of December 31, 2025. Note: Reference rates 

are: SORA (Singapore), EURIBOR (Eurozone), HIBOR (Hong Kong), 

BBSW (Australia), MIBOR (India), SONIA (UK), SOFR (USA), LPR 

(China).  
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Innovative government initiatives to deepen 

market liquidity and promote stronger corporate 

governance  

MAS introduced the Equity Market Development 

Programme in February 2025 to bring vibrancy to the 

equity market with a focus on small- and mid-cap 

(SMID) names. 

MAS initially allocated $5 billion to asset managers 

to catalyse greater participation in the equity market, 

with a further $1.5 billion top-up announced in the 

2026 Singapore Budget.  

Most importantly, the programme serves as an 

important first step to augment the domestic fund 

management industry and increase critical 

institutional investor participation in the market.  The 

program is not a pure cash injection into the capital 

market, but rather the construction of a long-term 

ecosystem to drive investor interests toward 

fundamentally sound yet underappreciated 

investment opportunities.  

Other innovative government initiatives focus on 

improving corporate governance, such as the ‘Value 

Unlock’ programme, which MAS and the Singapore 

Exchange (SGX) announced in November 2025.  

The unique program offers grants to SMID firms to 

increase investor communication, improve capital 

optimisation, and enhance transparency. Although 

recently announced, the response has been positive: 

approximately 30-listed SGX firms had submitted 

inquiries as of January 2026.  

Corporate governance will remain a key focus of 

government efforts moving forward. Besides building 

capacity in the SMID space, it also aims to reduce 

the current valuation gap in the segment.   

Conclusion 

Despite recent performance, strong structural 

catalysts remain in place for Singapore equities.  

Economic growth is expected to continue, while still 

leveraging its unique safe-haven status. With the 

addition of robust government initiatives to improve 

market liquidity and corporate governance, this 

collectively may herald a new era for Singapore 

equities.  
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Important Information 

Manulife Investment Management is the global wealth and asset 

management segment of Manulife Financial Corporation. The 

information and/or analysis contained in this material have been 

compiled or arrived at from sources believed to be reliable but Manulife 

Investment Management does not make any representation as to their 

accuracy, correctness, usefulness or completeness and does not accept 

liability for any loss arising from the use hereof or the information and/or 

analysis contained herein. Neither Manulife Investment Management or 

its affiliates, nor any of their directors, officers or employees shall assume 

any liability or responsibility for any direct or indirect loss or damage or 

any other consequence of any person acting or not acting in reliance on 

the information contained herein. 

This material was prepared solely for educational and informational 

purposes and does not constitute a recommendation, professional 

advice, an offer, solicitation or an invitation by or on behalf of Manulife 

Investment Management to any person to buy or sell any security. 

Nothing in this material constitutes investment, legal, accounting or tax 

advice, or a representation that any investment or strategy is suitable or 

appropriate to your individual circumstances, or otherwise constitutes a 

personal recommendation to you. The economic trend analysis 

expressed in this material does not indicate any future investment 

performance result.   This material was produced by and the opinions 

expressed are those of Manulife Investment Management as of the date 

of this publication, and are subject to change based on market and other 

conditions. Past performance is not an indication of future results. 

Investment involves risk, including the loss of principal. In considering 

any investment, if you are in doubt on the action to be taken, you should 

consult professional advisers. 

Proprietary Information – Please note that this material must not be 

wholly or partially reproduced, distributed, circulated, disseminated, 

published or disclosed, in any form and for any purpose, to any third party 

without prior approval from Manulife Investment Management. 

These materials have not been reviewed by, are not registered with any 

securities or other regulatory authority, and may, where appropriate, be 

distributed by the following Manulife entities in their respective 

jurisdictions.  

Indonesia: PT Manulife Aset Manajemen Indonesia. Malaysia: Manulife 

Investment Management (M) Berhad 200801033087 (834424-U). 

Singapore: Manulife Investment Management (Singapore) Pte. Ltd. 

(Company Registration Number: 200709952G). Vietnam: Manulife 

Investment Fund Management (Vietnam) Company Limited. Australia, 

South Korea and Hong Kong: Manulife Investment Management 

(Hong Kong) Limited in Hong Kong and has not been reviewed by the 

HK Securities and Futures Commission (SFC). Philippines: Manulife 

Investment Management and Trust Corporation. Japan: Manulife 

Investment Management (Japan) Limited. Taiwan: Manulife Investment 

Management (Taiwan) Co., Ltd. (Investment is not protected by deposit 

insurance, insurance guaranty fund or other protection mechanism in 

Taiwan. For the disputes resulted from the investment, you may file a 

complaint to the Securities Investment Trust & Consulting Association of 

the R.O.C. or Financial Ombudsman Institution. License No. 110 Jin-

Guan-Cheng-Tou-Xin-001 "Independently operated by Manulife 

Investment Management (Taiwan) Co., Ltd." /3F., No.97, Songren Rd., 

Taipei, Taiwan 11073, Tel: (02)2757-5999, Customer Service: 0800-070-

998.) 

 

 

 

 

 


